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IAS 27 — Separate Financial Statements (2011)

Overview
IAS 27 Separate Financial State ­ments (as amended in 2011)
outlines the accounting
 and dis­clo­sure re­quire ­ments
for 'separate financial state ­ments', which are
 financial state­ments prepared by a parent, or an investor in a joint venture or associate,
 where those in ­vest­ments are accounted for either
at cost or in ac­cor­dance with
 IAS 39 Financial In ­stru­ments: Recog­ni­tion and Mea ­sure­ment or IFRS 9
 Financial In ­stru­ments.
The standard also outlines the accounting re ­quire ­ments for

dividends and contains numerous dis ­clo­sure re­quire ­ments.

IAS 27 was reissued in May 2011 and applies to annual periods beginning on or after 1
 January 2013, su ­per­sed­ing IAS 27 Con­sol­i­dated and Separate Financial
 State­ments from that date.

History of IAS 27 (as amended in 2011)
Date De­vel­op­ment Comments

September 1987 Exposure Draft E30 Con­sol­i­dated
 Financial State ­ments and Accounting for
 In­vest­ments in Sub­sidiaries

April 1989 IAS 27 Con­sol­i­dated Financial
 State­ments and Accounting for
 In­vest­ments in Sub­sidiaries issued

Effective 1
 January 1990

1994 IAS 27 re­for­mat­ted

December 1998 Amended by IAS 39 Financial
 In­stru­ments: Recog­ni­tion and
 Mea­sure­ment

Effective 1
 January 2001
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18 December 2003 IAS 27 Con­sol­i­dated and Separate
 Financial State ­ments issued

Effective for
 annual periods
 beginning on or
 after 1 January
 2005

25 June 2005 Exposure Draft of Proposed
 Amend­ments to IFRS 3 and IAS 27

10 January 2008 IAS 27 Con­sol­i­dated and Separate
 Financial State ­ments (2008) issued

Effective for
 annual periods
 beginning on or
 after 1 July
 2009

22 May 2008 Amended by Cost of a Sub­sidiary in the
 Separate Financial State ­ments of a
 Parent on First-time Adoption of IFRSs

Effective for
 annual periods
 beginning on or
 after 1 January
 2009

22 May 2008 Amended by Annual Im­prove­ments to
 IFRSs 
(in­vest­ments in sub­sidiaries held for
 sale)

Effective for
 annual periods
 beginning on or
 after 1 January
 2009

6 May 2010 Amended by Annual Im­prove­ments to
 IFRSs 2010 
(tran­si­tional re ­quire ­ments)

Effective for
 annual periods
 beginning on or
 after 1 July
 2010

12 May 2011 Reissued as IAS 27 Separate Financial
 State­ments (as amended in 2011).
 Con­sol­i­da­tion re­quire ­ments
 pre­vi­ously forming part of IAS 27

(2008) have been revised and are now
 contained in IFRS 10 Con­sol­i­dated
 Financial State ­ments

Effective for
 annual periods
 beginning on or
 after 1 January
 2013

31 October 2012 Amended by In­vest­ment Entities
 (Amend­ments to IFRS 10, IFRS 12 and
 IAS 27) (project history)

Effective for
 annual periods
 beginning on or
 after 1 January
 2014

12 August 2014 Amended by Equity Method in Separate Effective for
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 Financial State ­ments (Amend­ments to
 IAS 27) (project history)

 annual periods
 beginning on or
 after 1 January
 2016, with
 earlier
 ap­pli­ca­tion
 permitted

Amend­ments under con­sid­er­a­tion by the IASB
IFRS 13 — Unit of account
Research project — Common control trans ­ac­tions

Summary of IAS 27 (as amended in 2011)
The summary below applies to IAS 27 Separate Financial State­ments,
issued in
 May 2011 and applying to annual reporting periods beginning on or after 1 January
 2013. For earlier reporting periods, refer to our summary of IAS 27
 Con­sol­i­dated and Separate Financial State­ments.

Ob­jec­tives of IAS 27
IAS 27 has the objective of setting standards to be applied in accounting for
 in­vest­ments in sub­sidiaries, jointly ventures, and as ­so­ci­ates when an entity
 elects, or is required by local reg ­u­la­tions, to present separate (non-
con­sol­i­dated) financial state ­ments.

Key de­f­i­n­i­tions
[IAS 27(2011).4]

Con­sol­i­dated
 financial
 state­ments

Financial state ­ments of a group in which the assets,

li­a­bil­i­ties, equity, income, expenses and cash flows
of the
 parent and its sub­sidiaries are presented as those of a single
 economic entity

Separate
 financial
 state­ments

Financial state ­ments presented by a parent (i.e. an investor with
 control of a sub­sidiary), an investor with joint control of, or
 sig­nif­i­cant influence over, an investee, in which the

in­vest­ments are accounted for at cost or in ac­cor­dance with
 IFRS 9 Financial In ­stru­ments

Prepa­ra­tion of separate financial state­ments
Re­quire­ment for separate financial state­ments

IAS 27 does not mandate which entities produce separate financial state­ments available
 for public use. It applies when an entity prepares separate financial state ­ments that
 comply with International Financial Reporting Standards. [IAS 27(2011).3]

Financial state ­ments in which the equity method is applied are not separate financial
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 state­ments. Similarly, the financial state­ments of an entity that does not have a
 sub­sidiary, associate or joint venturer's interest in a joint venture are not separate
 financial state ­ments. [IAS 27(2011).7]

An in­vest­ment entity that is required, through ­out the current period and all
 com­par­a­tive periods presented, to apply the exception to con ­sol­i­da­tion for all
 of its sub­sidiaries in ac ­cor­dance with of IFRS 10 Con­sol­i­dated Financial
 State­ments presents separate financial state ­ments as its only financial state ­ments.
 [IAS 27(2011).8A]
[Note: The in­vest­ment entity con­sol­i­da­tion exemption was in ­tro­duced into IFRS 10 by In­vest­ment Entities, issued on 31 October
 2012 and effective for annual periods beginning on or after 1 January 2014.]

Choice of accounting method

When an entity prepares separate financial state ­ments, in­vest­ments in sub­sidiaries,
 as­so­ci­ates, and jointly con ­trolled entities are accounted for either: [IAS

27(2011).10]

at cost, or
in ac­cor­dance with IFRS 9 Financial In­stru­ments (or IAS 39 Financial
 In­stru­ments: Recog­ni­tion and Mea ­sure­ment for entities that have not yet
 adopted IFRS 9), or
using the equity method as decribed in IAS 28 In­vest­ments in As­so­ci­ates and
 Joint Ventures. [See the amendment in ­for­ma­tion below.]

The entity applies the same accounting for each category of in­vest­ments.
 In­vest­ments that are accounted for at cost and clas­si­fied as held for sale in
 ac­cor­dance with IFRS 5 Non-cur ­rent Assets Held for Sale and Dis ­con­tin­ued
 Op­er­a­tions
are accounted for in ac ­cor­dance with that IFRS. In­vest­ments
 carried at cost should be measured at the lower of
their carrying amount and fair value
 less costs to sell. The mea­sure­ment of in­vest­ments accounted for in

ac­cor­dance with IFRS 9 is not changed in such cir­cum­stances.

If an entity elects, in ac­cor­dance with IAS 28
(as amended in 2011), to measure its
 in­vest­ments in as­so­ci­ates or joint ventures at fair value through profit
or loss in
 ac­cor­dance with IFRS 9, it shall also account for those in­vest­ments in the same
 way in its separate financial state­ments. [IAS 27(2011).11]

In­vest­ment entities
[Note: The in­vest­ment entity con­sol­i­da­tion exemption was in ­tro­duced into IFRS 10 by In­vest­ment Entities, issued on 31 October
 2012 and effective for annual periods beginning on or after 1 January 2014.]

If a parent in­vest­ment entity is required, in ac ­cor­dance with IFRS 10, to measure its
 in­vest­ment in a sub­sidiary at fair value through profit or loss in ac ­cor­dance with
 IFRS 9 or IAS 39,
it is required to also account for its in­vest­ment in a sub­sidiary in
 the same way in its separate financial state­ments. [IAS 27(2011).11A]

When a parent ceases to be an in ­vest­ment entity, the entity
can account for an
 in­vest­ment in a sub­sidiary at cost (based on fair value at the date of change or
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 status) or in ac­cor­dance with IFRS 9.  When an entity becomes an in­vest­ment
 entity, it accounts for an in­vest­ment in a
sub­sidiary at fair value through profit or loss
 in ac­cor­dance with IFRS 9. [IAS 27(2011).11B]

Recog­ni­tion of dividends

An entity recog­nises a dividend from a sub ­sidiary, joint venture or associate in profit or
 loss in its separate financial state­ments when its right to receive the dividend in

es­tab­lished. [IAS 27(2011).12]

(Accounting for dividends where the equity method is applied to in­vest­ments in joint
 ventures and as ­so­ci­ates is
specified in IAS 28 In­vest­ments in As­so­ci­ates
 and Joint Ventures.)

Group re­or­gan­i­sa­tions

Specified accounting applies in separate financial state ­ments when a parent
 re­or­gan­ises the structure of its group by es­tab­lish­ing a new entity as its parent
 in a manner sat­is­fy­ing the following criteria: [IAS 27(2011).13]

the new parent obtains control of the original parent by issuing
equity in ­stru­ments
 in exchange for existing equity in­stru­ments of the original parent
the assets and li ­a­bil­i­ties of the new group and the original group are the same
 im­me­di­ately before and after the re­or­gan­i­sa­tion, and
the owners of the original parent before the re­or­gan­i­sa­tion have the same
 absolute and relative interests in the net assets of the original group and the new

group im­me­di­ately before and after the re­or­gan­i­sa­tion.

Where these criteria are met, and the new parent accounts for its in­vest­ment in the
 original parent at cost, the new parent measures the carrying amount of its share of the
 equity items shown in the separate financial state ­ments of the original parent at the date
 of the re­or­gan­i­sa­tion. [IAS 27(2011).13]

The above re ­quire ­ments:
apply to the es­tab­lish­ment of an in­ter­me­di­ate parent within a group, as
 well as es­tab­lish­ment of a new ultimate parent of a group [IAS 27(2011).BC24]
apply to an entity that is not a parent entity and es­tab­lishes a parent in a manner
 that satisfies the above criteria [IAS 27(2011).14]
apply only where the criteria above are satisfied and do not apply to other types of
 re­or­gan­i­sa­tions or for common
control trans­ac­tions more broadly. [IAS
 27(2011).BC27].

Dis­clo­sure
When a parent, in ac­cor­dance with paragraph 4(a) of IFRS 10,
elects not to prepare
 con­sol­i­dated financial state­ments and instead prepares separate financial
 state­ments,
it shall disclose in those separate financial state ­ments: [IAS 27(2011).16]

the fact that the financial state­ments are separate financial state ­ments; that the
 exemption from con­sol­i­da­tion has been used; the name and principal place of
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 business (and country of in ­cor­po­ra­tion if different) of the entity whose
 con­sol­i­dated financial state­ments that comply with IFRS have been produced
 for public use;
and the address where those con ­sol­i­dated financial state­ments
 are ob­tain­able,
a list of sig­nif­i­cant in­vest­ments in sub­sidiaries, jointly con ­trolled entities,
 and as­so­ci­ates, including the name, principal place of business (and country of
 in­cor­po­ra­tion if different), pro­por­tion of ownership interest and, if different,
 pro­por­tion of voting rights, and
a de­scrip­tion of the method used to account for the foregoing in ­vest­ments.

When an in ­vest­ment entity that is a parent prepares separate financial state ­ments as
 its only financial state­ments, it shall disclose that fact. The in­vest­ment entity shall
 also present the dis ­clo­sures relating to in­vest­ment entities required by IFRS 12.
 [IAS 27(2011).16A]
[Note: The in­vest­ment entity con­sol­i­da­tion exemption was in ­tro­duced into IFRS 10 by In­vest­ment Entities, issued on 31 October
 2012 and effective for annual periods beginning on or after 1 January 2014.]

When a parent (other than a parent covered by the above cir­cum­stances) or an
 investor with joint control of, or sig­nif­i­cant influence over, an investee prepares
 separate
financial state ­ments, the parent or investor shall identify the financial
 state­ments prepared in ac ­cor­dance with IFRS 10, IFRS 11 or IAS 28
(as amended
 in 2011) to which they relate. The parent or investor shall
also disclose in its separate
 financial state ­ments: [IAS 27(2011).17]

the fact that the state­ments are separate financial state­ments and the reasons
 why those state­ments are prepared if not required by law,
a list of sig­nif­i­cant in­vest­ments in sub­sidiaries, jointly con ­trolled entities,
 and as­so­ci­ates, including the name, principal place of business (and country of
 in­cor­po­ra­tion if different), pro­por­tion of ownership interest and, if different,
 pro­por­tion of voting rights, and
a de­scrip­tion of the method used to account for the foregoing in ­vest­ments.

Ap­plic­a­bil­ity and early adoption
IAS 27 (as amended in 2011) is ap ­plic­a­ble to annual reporting periods beginning on
 or after 1 January 2013. [IAS 27(2011).18]

An entity may apply IAS 27 (as amended in 2011) to an earlier accounting period, but if
 doing so it must disclose the fact that is has
early adopted the standard and also apply:
 [IAS 27(2011).18]

IFRS 10 Con­sol­i­dated Financial State ­ments
IFRS 11 Joint Arrange ­ments
IFRS 12 Dis­clo­sure of Interests in Other Entities
IAS 28 In­vest­ments in As­so­ci­ates and Joint Ventures (as amended in 2011).

The amend ­ments to IAS 27 (2011) made by In­vest­ment Entities
are ap­plic­a­ble
 to annual reporting periods beginning on or after 1 January 2014 and special
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1

 tran­si­tional pro­vi­sions apply.

Equity Method in Separate Financial State ­ments (Amend­ments to IAS 27),
issued in
 August 2014, amended para ­graphs 4–7, 10, 11B and 12. An entity shall apply those
 amend­ments for annual periods beginning on or after 1 January 2016
 ret­ro­spec­tively in ac­cor­dance with IAS 8 Accounting Policies, Changes in
 Accounting Estimates and Errors.
Earlier ap­pli­ca­tion is permitted. If an entity applies

those amend ­ments for an earlier period, it shall disclose that fact. [IAS 27(2011).18A-
18J].
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